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DAILY CURRENT AFFAIRS (24 JULY 2024) 

TOPICS COVERED 

1. Small servings, MANY PLATES (GS Paper III- Budget) 

2. Angel tax on foreign investments in start-ups nixed  (GS Paper III- Taxation) 

3. Unlisted bonds, debentures, debt MFs to attract capital gains tax (GS Paper III- 

Financial Market) 

4. Customs duty on gold, silver reduced to 6% (GS Paper III- Taxation) 

5. 3 cancer drugs exempted from customs duty (GS Paper II- Health Sector) 

6. Centre slashes customs duty on certain inputs for textile and leather industries 

(GS paper III- Taxation) 

7. Credit support for MSMEs; Mudra loan limit raised to ₹20 lakh (GS Paper III- 

Industry) 

8. ₹1,000-crore venture capital fund to be set up for space technology start-ups (GS 

Paper III- Capital Market) 

9. Customs duty reduced on mobile phones, chargers, and electronic components 

(GS Paper III- Taxation) 

10. Emission targets likely to be set for polluting industries soon (GS Paper III- 

Environment) 

11. Women-friendly schemes get a push (GS paper II: Society) 

12. ₹10 lakh education loan with annual 3% interest subvention (GS Paper II- 

Health Sector) 

13. New scheme to focus on uplift  of tribal villages (GS Paper I- Society) 

14. A message of fiscal stability, growth continuity (GS paper III- Budget) 

15. Shuffling the deck (GS paper-) 

16. Nepal, Sri Lanka, Seychelles secure more funds under Budget allocation for 

MEA (GS Paper II- International Sector) 

17. SC gives split verdict on validity of Centre’s nod for GM mustard (GS Paper 

III- S&T) 

18. New U.K. Foreign Secretary David Lammy arrives today (GS Paper- PCS ) 

19. Drug used to treat clots can protect against cobra venom damage (GS Paper 

III- S&T) 
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Small servings,  MANY PLATES (24 July) 
FM signals shift from previous trickle-down strategy toa package of schemes for jobless youth, MSMEs; announces tax cuts for 

middle class; tightens fiscal deficit target to 4.9% of the GDP 

• Finance Minister Nirmala Sitharaman presented her seventh Union Budget, the first after this year's Lok Sabha election. 

• Key measures include income tax cuts up to ₹17,500 per year, providing an extra ₹1,458 monthly to taxpayers. 
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• Standard deductions for salaried taxpayers and pensioners increased by ₹25,000 and ₹10,000, respectively. 

• ₹2 lakh crore planned over five years for schemes aimed at creating jobs and providing skills to 4.1 crore youth. 

• The Budget marks a shift from indirect economic benefits to direct support for unemployed youth, small businesses, and the 

middle class. 

• This approach echoes a previous shift seen in Arun Jaitley’s 2016-17 Budget, which focused on rural economy and job 

creation. 

• The shift in strategy may be a response to the BJP's recent electoral reversals and criticism from the opposition. 

Theme of the budget 

• Finance Minister Nirmala Sitharaman's speech emphasized 'EMPLOYMENT' as the Budget’s central theme. 

• The acronym 'EMPLOYMENT' stands for Employment and Education; Micro, Small, and Medium Enterprises (MSMEs); 

Productivity; Land; Opportunities; Youth; Middle Class; Energy Security; New Generation Reforms; and Technology. 

• 'Employment' was mentioned 23 times in her speech, compared to fewer mentions in previous budgets. 

• The speech focused more on employment and skilling, agriculture productivity, and social justice, while reducing references 

to growth. 

• The Budget outlines nine priorities, with some similar to the previous administration's focus, including productivity, 

agriculture, and social justice. 

• Infrastructure and next-generation reforms are also highlighted, with promises for future economic policy frameworks and 

simplification of tax and investment regulations. 

• A fiscal deficit target of 4.9% of GDP has been set, improved from previous projections. 

• The Finance Minister hopes the new focus areas will resonate with voters in upcoming State Assembly elections. 

 

A.P. gets ₹15,000 cr. to build Amaravati, aid for Polavaram (24 July) 

• Andhra Pradesh will receive ₹15,000 crore in special financial support for developing its capital, Amaravati. 

• Additional funds will be arranged in future years through multilateral development agencies. 

• Support will also be provided for the Polavaram irrigation project and grants for backward regions. 

• A development plan named ‘Purvodaya’ will be created for Andhra Pradesh and other states. 

• Chief Minister N. Chandrababu Naidu had previously highlighted the state’s financial issues and requested substantial 

support for key projects. 

• The Centre is committed to financing and expediting the Polavaram project and promoting industrial development in the 

state. 

• Infrastructure projects including roads, water, power, and railways will receive funds, with a focus on developing the 

Kopparthy Industrial Node and the Visakhapatnam-Chennai corridor. 

• Grants will be provided for backward regions of Rayalaseema, Prakasam, and north coastal Andhra Pradesh. 

• The state will also benefit from a funding plan for 53,000 tribal villages across the country. 

• Naidu thanked Prime Minister Narendra Modi and Finance Minister Nirmala Sitharaman for their support, expressing 

confidence in the Budget's impact on Andhra Pradesh. 

Polavaram Irrigation Project  

The Polavaram Irrigation Project is a large multi-purpose project under construction on the Godavari River in Andhra Pradesh, India.  

Aim: 

• Provide irrigation water to around 23 lakh hectares (2.3 million hectares) of land in the Krishna and Godavari delta regions, aiming to 

improve agricultural productivity and drought-proofing. 

• Generate hydroelectricity with a capacity of 960 MW, contributing to renewable energy production and meeting power needs. 

• Regulate Godavari river flows for better flood management and reduce downstream flooding. 

Benefits: 
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• Irrigation: The project aims to provide irrigation water to a vast area of agricultural land, potentially leading to increased agricultural 

production, improved food security, and higher income for farmers. 

• Hydropower: The project will generate clean hydroelectric power, contributing to energy security and reducing reliance on fossil fuels. 

• Flood Control: Improved management of Godavari river flows aims to mitigate the risk of floods and protect downstream areas from 

devastation. 

• Drinking Water Supply: The project also plans to provide drinking water to urban and rural areas in the surrounding districts. 

• Socio-Economic Development: The project is expected to create jobs during construction and operation, stimulate economic activity in 

the region, and improve the overall quality of life for affected communities. 

 

Angel Tax  

• The angel tax taxes the difference between the fair market value 

(estimated value) of a startup and the price at which it issues shares to 

investors. 

• This can be a significant burden for startups, especially in their initial 

stages when their fair market value might be lower than the investment 

they receive. 

Mudra Loans: 
• Non-farm micro and small enterprises are eligible for Mudra loans. 

This includes businesses engaged in manufacturing, trading, and 
services sectors, but excludes activities related to agriculture and 
allied activities. 

Mudra loans are categorized into three categories based on the loan 
amount: 

• Shishu: Loans up to Rs. 50,000 - Ideal for new or small businesses 
with minimal capital requirements. 

• Kishore: Loans from Rs. 50,001 to Rs. 5 lakh - Suitable for 
established businesses looking to expand or upgrade their 
operations. 

• Tarun: Loans from Rs. 5,00,001 to Rs. 10 lakh - Caters to well-
established businesses with larger funding needs. 

 

Angel tax on foreign investments in 

start-ups nixed (24 July) 

• The angel tax on foreign investments in Indian start-ups has been 

scrapped. 

• This move aims to ease funding challenges for start-ups and support 

innovation. 

• The tax, introduced during the UPA regime, was seen as a barrier to start-

up growth. 

• Revenue Secretary Sanjay Malhotra assured that existing laws, including 

the Prevention of Money Laundering Act, will prevent misuse. 

• The abolition is expected to reduce litigation and resolve past disputes, as 

well as prevent funds from being tied up in legal cases. 

• Start-up funding had fallen by 60% in 2023 to $10 billion. 

• The tax was criticized for hindering foreign investment and start-up 

growth. 

 

 

 

Category Description Example 

Listed Financial Asset Traded on a stock exchange 

Shares of Reliance Industries (RIL) on the 

Bombay Stock Exchange (BSE) 

Unlisted Financial 

Asset 

Not traded on a stock 

exchange Shares in a private startup company 

Financial Asset 

Represents ownership or claim 

on future cash flow Government bond, Venture capital investment 

Non-Financial Asset 

Tangible asset, not a financial 

instrument Land, Artwork, Gold 
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Unlisted bonds, debentures, debt MFs to attract capital gains tax (24 

July) 

• Finance Minister Nirmala Sitharaman proposed changes to capital gains taxation for 2024-25. 

• Short-term gains on certain financial assets will be taxed at 20%. 

• Short-term gains on other financial and non-financial assets will be taxed at 15%. 

• Long-term gains on all financial and non-financial assets will be taxed at 12.5%. 

• The exemption limit for capital gains on certain financial assets will be increased to ₹1.25 lakh per year. 

• Listed financial assets held for over a year are considered long-term; unlisted financial and non-financial assets must be held 

for at least two years. 

• Unlisted bonds, debentures, debt mutual funds, and market-linked debentures will be taxed at applicable rates. 

• The new tax rates are expected to impact Indian founders, promoters, and foreign investors, with reduced volatility and 

increased tax revenue. 

 

Samarthya 

Aim: Samarthya is an umbrella scheme that subsumes several existing schemes for women's empowerment. It focuses on providing 

comprehensive support for shelter, income generation, skill development, and overall well-being. 

Components of Samarthya: 

• Ujjwala: Provides LPG connections at subsidized rates to eligible women below poverty line, promoting a cleaner and 

healthier cooking environment. 

• Swadhar Greh: Offers short-term shelter, food, medical care, counselling, and legal aid to women in difficult circumstances 

like victims of domestic violence, trafficking, or those who are homeless. 

• Working Women Hostel: Provides safe and affordable accommodation for working women from economically weaker 

sections. 

• Pradhan Mantri Matru Vandana Yojana (PMMVY): Offers financial compensation for wage loss to pregnant and lactating 

women. 

• National Creche Scheme (Palna): Provides safe and secure daycare facilities for children of working mothers. 

• Gap Funding for Economic Empowerment: A new component that provides flexible funding for critical gaps in other 

schemes related to women's safety, well-being, and economic empowerment. 

Eligibility: 

• Schemes target women below poverty line, working women, victims of violence, and women in difficult circumstances. 

Benefits: 

• Improved living conditions, safety, and access to basic necessities. 

• Financial support for wage loss and child care needs. 

• Skill development opportunities for income generation. 

• Legal and psychological support for women facing challenges. 

2. Swadhar Greh 

Aim: Swadhar Greh is a specific component within the Samarthya umbrella scheme. It offers short-term (up to 3 months with the 

possibility of extension) residential care to women in difficult circumstances. 

Eligibility: 

• Women in difficult circumstances like victims of domestic violence, trafficking, or those who are homeless. 

• Age limit is generally 18-60 years old, with exceptions for some categories. 
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Benefits: 

• Safe and secure shelter with basic necessities like food, clothing, and medical care. 

• Counselling and psychological support to help overcome trauma. 

• Legal aid and guidance on accessing justice. 

• Skill development training to enhance employability and economic independence. 

3. Pradhan Mantri Matru Vandana Yojana (PMMVY)  

Aim: PMMVY is a maternity benefit scheme that aims to compensate for wage loss and improve the health of pregnant women and 

lactating mothers. 

Eligibility: 

• Pregnant women and lactating mothers who are eligible for pre-conception and maternity care under the Mother and Child 

Tracking System (MCTS). 

Benefits: 

• Cash incentive of Rs. 5,000 per month for the first three months after childbirth, totalling Rs. 15,000. 

 

 

1. Saksham Anganwadi and Poshan 2.0 (Ministry of Women and Child Development)  

Aim: This flagship program tackles malnutrition in children (below 6 years), pregnant women, lactating mothers, and adolescent girls 

(14-18 years). It focuses on improved nutrition and Early Childhood Care and Education (ECCE). 

Eligibility: 

• Children under 6 years old. 

• Pregnant women and lactating mothers. 

• Adolescent girls aged 14-18 years. 

Benefits: 

• Nutritional Support: The program provides hot cooked meals, take-home rations, and micronutrient supplementation. 

• Early Childhood Care and Education (ECCE): It offers pre-school education, play-based learning activities, and health 

checkups for children. 

• Infrastructure Upgrade: Upgradation of Anganwadi centers with improved facilities like LED screens, RO water purifiers, 

smart learning aids, and internet connectivity (where available). 

• Awareness Campaigns: The program promotes awareness about nutrition, hygiene, and good health practices. 

2. Mission Vatsalya (Ministry of Women and Child Development)  

Aim: This mission focuses on ensuring the well-being, safety, and holistic development of children in challenging circumstances. It 

includes children in institutions, children in need of care and protection (CICP), and vulnerable children. 

Eligibility: 

• Children living in Child Care Institutions (CCIs) including orphanages, shelter homes, and observation homes. 

• Children in Need of Care and Protection (CICP) like abandoned children, victims of abuse, neglect, or exploitation. 

• Vulnerable children facing various risks or deprivations. 

Benefits: 

• Improved Care and Protection: The mission aims to strengthen the quality of care provided in CCIs through training staff, 

improving infrastructure, and ensuring access to education, healthcare, and rehabilitation services. 

• Child Tracking System: It aims to strengthen the child protection system through a robust online tracking system for missing 

children. 

• Support for Foster Care: The mission promotes foster care as an alternative care option for vulnerable children. 

• Life Skill Development: It focuses on equipping children with life skills and vocational training for a brighter future. 

3. Mission Shakti (Ministry of Women and Child Development)  

Aim: This mission empowers rural women through economic and social empowerment initiatives. It fosters entrepreneurship, 

leadership skills, and financial inclusion for women. 

Eligibility: 

• Rural women of all ages, with a particular focus on marginalized communities. 

• Self-Help Groups (SHGs) of women. 

Benefits: 
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• Skill Development & Entrepreneurship: Mission Shakti provides skill development training to women to start and run 

micro-enterprises. 

• Financial Inclusion: It promotes access to micro-credit and financial services for women entrepreneurs. 

• Leadership Development: The mission empowers women through 

leadership training and capacity building programs. 

• Convergence: It fosters collaboration with other government schemes for 

holistic women's development. 

Full Saturation 

•  Clean Drinking Water: Ensuring every household has access to safe and 

clean drinking water. 

•  Electricity: Providing reliable electricity to all homes. 

•  Sanitation: Access to proper sanitation facilities, including toilets. 

•  Health Services: Availability of basic healthcare services and facilities. 

•  Education: Ensuring access to quality education for all children. 

•  Housing: Providing decent housing facilities. 

•  Road Connectivity: Building and maintaining roads to connect villages with 

nearby towns and cities. 

Customs duty  on gold, silver reduced to 

6% (24 July) 

• Customs duties on gold and silver have been reduced to 6%, and on 

platinum to 6.4%. 

• Duty on gold bars cut from 15% to 6%, gold dore from 14.355% to 5.35%, 

platinum from 15.4% to 6.4%, silver bars from 14.35% to 6%, and silver dore 

from 14.35% to 5.35%. 

• These reductions aim to reduce smuggling and will cost the government 

an estimated ₹28,000 crore annually. 

• Customs duties reductions are intended to enhance domestic value 

addition in gold and precious metal jewelry. 

• Safe-harbour rates will be provided for foreign mining companies selling 

raw diamonds in India to support the diamond cutting and polishing industry. 

• The Gem & Jewellery Export Promotion Council (GJEPC) welcomed the 

proposals, seeing them as a boost to India’s gem and jewelry industry and a 

step towards making India a global diamond trading hub. 

 

3 cancer drugs exempted from customs duty (24 July) 

• Customs duty has been exempted on three cancer treatment drugs: Trastuzumab Deruxtecan, Osimertinib, and Durvalumab. 

• Changes in customs duty on X-ray tubes and flat panel detectors for medical X-ray machines have been proposed. 

• The total health sector budget is ₹89,287 crore, up from ₹79,221 crore in the 2023-24 Revised Estimates, but still below the 

2% mark from FY18 to FY22. 

• The Health Ministry’s allocation is ₹90,958.63 crore, up from ₹80,517.62 crore in the previous year. 

• The Ayush Ministry’s allocation increased from ₹3,000 crore to ₹3,712.49 crore. 

• The Anusandhan National Research Fund will be operationalized with ₹1 lakh crore for research and innovation. 

• Healthcare sector members noted that demands for increasing GDP spend on healthcare to 2.5%, prioritizing healthcare, 

promoting medical value travel, addressing indirect taxation, and rationalizing GST remain unmet. 

Centre slashes customs duty on certain inputs for textile and leather 

industries (24 July) 
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• Import duty on Methylene Diphenyl Diisocyanate (MDI) will be reduced from 7.5% to 5%. 

• Customs duty on real down-filling material from duck or goose will be reduced from 30% to 10%. 

• Duty on wet white, crust, and finished leather for export-related garment, footwear, and leather product manufacturing will 

be reduced to zero from 10%. 

• Additional accessories and embellishments for export-oriented textile and leather products will also have zero duty. 

• These measures aim to boost competitiveness and enhance export potential in the leather and textile sectors. 

 

Credit support for MSMEs; Mudra loan limit raised to ₹20 lakh (24 

July) 

• The Union Budget includes support measures for micro, small, and medium enterprises (MSMEs) and the labour-intensive 

manufacturing sector. 

• MSMEs contributed 35.4% to all-India manufacturing output in FY22 and 45.7% to exports in FY24. 

• A credit guarantee scheme will be introduced to facilitate term loans for MSMEs without collateral or third-party guarantees, 

with a guarantee cover up to ₹100 crore. 

• Public sector banks will develop a new credit assessment model based on MSMEs' digital footprints. 

• The Mudra loan limit will be increased to ₹20 lakh from ₹10 lakh for those who have repaid previous loans under the 'Tarun' 

category. 

• E-commerce export hubs will be set up through public-private partnerships to help MSMEs and traditional artisans sell 

internationally. 

• Investment-grade energy audits will be conducted for traditional MSMEs in 60 clusters, with financial support for cleaner 

energy shifts. 

• Rental housing with dormitory-type accommodation for industrial workers will be facilitated through public-private 

partnerships. 
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₹1,000-crore venture capital fund to be set up for space technology 

start-ups (24 July) 

• The Department of Space received a slight increase in budget share for 2024-25 compared to FY24 Revised Estimates. 

• The increase primarily supports the development of space technologies, with reductions in space sciences and INSAT satellite 

systems funding. 

• A ₹1,000 crore ($120 million) venture capital fund was announced for space startups, aiming to expand the space economy 

fivefold in the next decade. 

• Reactions to the fund were mixed, with some critics calling it insufficient and suggesting it should be much larger. 

• Some experts viewed the fund as a start but emphasized that global governments are major financiers and customers in the 

space sector. 

• Concerns were raised about the limited revenue of space startups and the need for more significant funding to increase risk 

appetite among investors. 

• Optimists believe government procurement from startups could validate high-risk products and create a competitive market, 

attracting more investment. 

• Government backing could help build trust in the space sector and encourage further private investment. 

Removing angel tax 

• Ms. Sitharaman proposed removing the angel tax, reducing friction against new investments. 

• The Indian government allowed: 

o 100% automatic foreign direct investment (FDI) in satellite component manufacturing and user ground segments. 

o Up to 74% FDI in satellite manufacturing and operations. 

o Up to 49% FDI in rockets and space ports. 
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Customs duty reduced on mobile phones, chargers, and electronic 

components (24 July) 

• Basic customs duty on mobile phones, chargers, and some components slashed. 

• Duties on oxygen-free copper for resistors eliminated (previously 5%). 

• Duties on mobile phones, chargers, and PCBAs reduced from 20% to 15%. 

• Inputs for connectors used in transistors exempted from duties. 

• Duties on rare earth metals, lithium, copper, and cobalt eliminated or reduced. 

• Duties on PCBAs for telecom equipment raised from 15% to 20% to promote domestic manufacturing. 

• Pankaj Mohindroo welcomed the changes and mentioned that tariff slab rationalisation will be addressed in the next six 

months. 

 

Emission targets likely to be set for polluting industries soon (24 July) 

• Finance Minister Nirmala Sitharaman announced that polluting industries like iron, steel, and aluminium will have to conform 

to emission targets. 

• A roadmap will be formulated to move these industries from energy efficiency targets to emission targets. 

• Regulations will be put in place to transition from the 'Perform, Achieve, and Trade' mode to the 'Indian Carbon Market' 

mode. 

• Emission norms will be tightened for small and micro-scale industries. 

• An investment-grade energy audit of traditional micro and small industries in 60 clusters will be facilitated. 

• Financial support will be provided for shifting to cleaner energy forms and implementing energy efficiency measures. 

• The scheme will be replicated in another 100 clusters in the next phase. 

• These directives come in the backdrop of the proposed India Carbon Market, which involves trading carbon credits to curb 

emissions. 

• The current 'Perform, Achieve, Trade' scheme incentivizes energy efficiency but does not mandate emission curbs. 
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Women-friendly schemes get a push (24 July) 
Minister announces ₹3 lakh crore for schemes benefiting women and girls; a significant portion of the allocation, ₹25,848 cr., is 

directed towards Central schemes; properties purchased by women to attract lower duties; Vatsalya, a new pension scheme, set 

to be rolled out 

• The first Union Budget of the new Modi government focuses on women-led development. 

• Finance Minister Nirmala Sitharaman announced more than ₹3 lakh crore for schemes benefiting women and girls. 

• There is a proposal to further lower duties for properties purchased by women. 

• A new pension scheme named 'Vatsalya' was introduced, which is a contributory scheme involving contributions from 

parents and guardians, convertible into a regular National Pension System (NPS) account upon the child reaching adulthood. 

• The Budget includes setting up special working women’s hostels and creches in collaboration with industries. 

• Women-specific skilling programs and support for women’s self-help groups are also promoted. 

Marginal dip 

• The allocation for the Ministry of Women and Child Development saw a marginal dip of 0.03%. 

• Budget estimate for 2024-25 is ₹26,092 crore; revised estimate for 2023-24 was ₹25,448 crore. 

• Allocations for schemes under the WCD Ministry, including 'Samarthya', 'Swadhar Greh', and 'Pradhan Mantri Matru 

Vandana Yojana', have slightly increased. 

• A significant portion of the Ministry's allocation goes to Centrally sponsored schemes, which received ₹25,848 crore. 

• Flagship schemes such as Saksham Anganwadi, POSHAN 2.0, Mission Vatsalya, and Mission Shakti received substantial funds. 

• Doubling of the upper limit of Mudra loans to ₹20 lakh is seen as encouraging for women entrepreneurs, who make up nearly 

60% of the MSME sector. 

• The credit guarantee scheme for MSMEs is expected to benefit women. 

• Activists note the Budget missed the need for gender-aggregated data to track the impact of gender budgeting. 
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Union Budget 2024-25 — no signs of learning (24 July) 

• Nirmala Sitharaman presented her seventh consecutive Budget as Union Finance Minister. 

• The BJP-led coalition gained power for the third time with a weak mandate. 

• Signals from the government suggested a focus on easing regulation for businesses rather than taxing excess profits for 

development. 

• The Economic Survey 2023-24 indicated that India's industrialists and business elite were making significant profits. 

• The government aims to encourage the private sector to create productive jobs out of "enlightened self-interest." 

• The government's strategy is to persuade businesses to lead the march to "Viksit Bharat 2047." 

• Speculation outside the government focused on two main issues: 

• How the NDA would respond to core economic problems like rural distress, unemployment, and inflation. 

• The scale and structure of benefits for allies TDP and JD(U), which are crucial to maintaining the NDA's post-election coalition 

government. 

Initiatives and their slotting 

• The Budget speech addressed economic issues but may disappoint beneficiaries due to the scale and effectiveness of the 

schemes. 

• The speech focused on increasing employment, especially for the educated unemployed. 

• Employment initiatives fell into two categories: 

• Employment subsidies to employers, such as ₹15,000 in three installments for new employees with salaries up to ₹1 lakh a 

month, likely influencing compensation packages. 

• Government contributions of ₹3,000 a month for two years to provident fund subscriptions, directly benefiting employers. 

• Other schemes included subsidized internships and interest subvention for educational loans to skill workers, aiming to make 

them more employable. 

• The assumption is that unemployment is due to a skills mismatch rather than inadequate growth. 

• The Budget included direct tax concessions for foreign firms and indirect tax adjustments to favor domestic manufacturing, 

aiming to persuade private capital to hire the unemployed. 

• The perception is that businesses want to hire but find the labor force too expensive or lacking in skills. 

• For agriculture, the Budget proposed long-term productivity programs rather than addressing demands for legally 

guaranteed minimum support prices. 

• Farmers, struggling with economic viability and demanding support prices, are unlikely to be impressed. 

What the key allies have got 

• NDA allies, JD(U) and TDP, are likely to be disappointed with the Budget. 

• JD(U) in Bihar received promises for various infrastructure projects, but not the large sums expected from special status. 

• TDP received support for building Amravati, but significant financial backing from the Centre is lacking. 

• Most spending is to be financed through borrowing from multilateral development banks (MDBs), increasing state debt 

burdens. 

• It's unclear how states can borrow additional funds given borrowing restrictions. 

• The government has ignored welfare schemes highlighted before the election. 

• National Social Assistance Programme's budget remains the same at ₹9,652 crore for 2024-25. 

• National Rural Employment Guarantee Programme's allocation is unchanged from the previous year. 

• Food subsidy is budgeted to decrease from ₹2,12,332 crore to ₹2,05,250 crore. 

• Pradhan Mantri Awas Yojana (PMAY) saw an increase in allocation. 

The ‘secret source’ of funds 

• The Budget has two key focuses: fiscal consolidation and capital expenditure on infrastructure. 

• Fiscal deficit is expected to decrease from 4.9% of GDP in 2023-24 to 4.5% in 2024-25, with plans to continue reducing it. 

• Capital expenditure is set to increase from ₹7,40,025 crore in 2022-23 to ₹9,48,506 crore in 2023-24, and further to 

₹11,11,111 crore in 2024-25. 

• Tax revenues are not expected to significantly increase. 

• Increased funding will come from dividends and surpluses from the Reserve Bank of India and public financial institutions. 

• These transfers are budgeted to rise from ₹39,961 crore in 2022-23 to ₹1,04,407 crore in 2023-24, and to ₹2,32,874 crore in 

2024-25. 

• Despite these funds, there is little allocation for welfare spending or meaningful support for government allies. 

• The government appears to prioritize fiscal goals over welfare and ally support, possibly not learning from past experiences. 
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Shuffling the deck (24 July) 

The Budget sought to be many things to many people, but fiscal responsibility remained in focus 

• Finance Minister Nirmala Sitharaman's first Budget in the BJP-led NDA government’s third term aims to address 

unemployment. 
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• The Budget focuses on the poor, women, youth, and farmers. 

• Emphasis on employment, skilling, MSMEs, and the middle class. 

• A package of five schemes targets employment and opportunities for 4.1 crore youth over five years with a central outlay of 

₹2 lakh crore. 

• Main scheme provides a month's wage as a subsidy for new formal sector employees, with conditions. 

• Incentives for job creation in the manufacturing sector and support for employers boosting EPFO-registered jobs. 

• Skilling program in collaboration with States and private sector using ITIs. 

• Internship opportunities for youth in 500 top companies with allowances and training costs partly covered by CSR funds. 

• Schemes aim to help youth gain business exposure, targeting those aged 21-24 not in full-time education. 

• The Economic Survey highlighted the need to generate 78.5 lakh non-farm jobs annually until 2030. 

• Nirmala Sitharaman's Budget aims to address MSME sector challenges, including a credit guarantee scheme for loans without 

collateral. 

• Proposals ease MSME access to debt financing, working capital, and business opportunities. 

• Government promises to simplify the GST regime and rationalize the tax structure. 

• Tax relief for the salaried middle-class includes a raised standard deduction and revised tax slabs. 

• Pensioners benefit from a ₹10,000 increase in family pension deduction. 

• Fiscal consolidation path continues with a proposed Fiscal Deficit reduction to 4.9% of GDP. 

• Spending cuts in social sectors like education and the rural job guarantee scheme (MGNREGA). 

• Subsidies on fertilizers, food, and petroleum are reduced. 

• No mention of Indian Railways in the speech. 

• Significant allocations for Bihar and Andhra Pradesh due to political allies. 

• The Budget balances political and fiscal needs to some extent. 

A message of fiscal stability, growth continuity (24 July) 

• The FY25 Union Budget focuses on fiscal stability and sustainable growth. 

• Emphasis on inclusive growth and addressing weaker economic segments. 

• FY24 GDP growth of 8.2% was uneven, with luxury consumption rising and lower-income segments facing stagnant wages 

and high inflation. 

• FY24 fiscal deficit at 5.6% of GDP supported growth through capital spending. 

• FY25 Budget aims to improve employment quality, strengthen agriculture, and involve MSMEs in manufacturing. 

• Agriculture initiatives include promoting self-reliance in pulses and oilseeds, agricultural research, vegetable production 

clusters, and Digital Public Infrastructure. 

• Support for farmers will help sustain the Pradhan Mantri Garib Kalyan Anna Yojana (PMGKAY) for five more years. 

On employment generation 

• The Budget focuses on generating employment for youth in the formal workforce with a new ₹10,000 crore scheme offering 

incentives to employers and first-time employees. 

• Additional ₹2,000 crore allocated for internships and youth skilling in collaboration with State governments and industry. 

• Urban PMAY allocation increased by 37% and rural PMAY by 70%, highlighting the government's housing initiative. 

• PLI Scheme allocation raised by 75%, primarily for the auto sector, with custom duty adjustments to support domestic 

manufacturing. 

• MSMEs to receive term loans for machinery and equipment without collateral, with improved credit assessment and 

government-backed lending during stress times. 

• Fiscal deficit target for FY25 reduced to 4.9% of GDP from the interim estimate of 5.1%, aiming for 4.6% in FY26. 

• Maintained capex target at ₹11.1 trillion, utilizing RBI's ₹2.1 trillion dividend transfer for higher welfare spending and 

reducing fiscal deficit. 

• Fiscal discipline aims to improve India's standing in global bond indices and potential sovereign rating upgrade. 
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New U.K. Foreign Secretary David Lammy arrives today (24 July) 

• U.K. Foreign Secretary David Lammy will visit Delhi for a day-long trip to discuss a “full reset” of ties, focusing on economic, 

domestic, and global security issues. 

• He will meet with External Affairs Minister S. Jaishankar, Prime Minister Narendra Modi, National Security Adviser Ajit Doval, 

and Commerce Minister Piyush Goyal. 

• Lammy is also expected to discuss future exchanges between U.K. Prime Minister Keir Starmer and Modi. 
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• Lammy's visit is part of a broader effort to reconnect with the Global South and strengthen relations with India, described as 

an "emerging superpower." 

• He aims to revive discussions on the India-U.K. Free Trade Agreement (FTA), which were paused due to elections in both 

countries. 

• Some unresolved issues in the FTA negotiations include business mobility, tariffs, and market access for certain goods. 

Shared interests 

• U.K. Foreign Secretary David Lammy emphasized that the Free Trade Agreement (FTA) negotiations are just the beginning of 

broader ambitions to enhance growth and collaboration between the U.K. and India. 

• Lammy's agenda includes visiting a high-tech facility, meeting with Indian business leaders, and discussing cooperation on 

clean energy and climate resilience projects for small island states. 

• India is expected to raise concerns about anti-Indian, pro-Khalistan groups in the U.K., and discuss long-pending extradition 

cases for Vijay Mallya and Lalit Modi. 

• Lammy may also address the continued imprisonment of British nationals Jagtar Singh Johal and Christian Michel, who are 

involved in controversial cases and facing allegations of torture and arbitrary detention in India. 

• The U.K. government, UN, and human rights agencies have questioned the detention conditions for Johal and Michel. 

Jaishankar to attend ASEAN and Quad meetings this week (24 July) 

• External Affairs Minister S. Jaishankar has a busy schedule this week with multiple bilateral and multilateral meetings. 

• He will travel to Vientiane, Laos, for ASEAN outreach meetings from July 25 to 27. 

• In Vientiane, Jaishankar will attend the ASEAN-India meeting, the East Asia Summit (EAS) with Chinese Foreign Minister Wang 

Yi and Russian Foreign Minister Sergey Lavrov, and the ASEAN Regional Forum (ARF) with over 25 countries. 

• On July 28-30, Jaishankar will fly to Tokyo for the Quad Foreign Ministers’ meeting with U.S. Secretary of State Antony 

Blinken, Australian Foreign Minister Penny Wong, and Japanese Foreign Minister Yoko Kamikawa. 
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Drug used to treat clots can protect against cobra venom damage (24 

July) 

• The Naja pallida, or red-spitting cobra, is native to Tanzania and uses venom as its primary defense mechanism. 

• When threatened, it spits venom at the eyes, nose, and mouth of predators, then bites them, injecting venom that damages 

the nervous system. 

• Snakebites kill about 140,000 people annually, mostly in tropical Africa and Asia, and current antivenom treatments are 

outdated, expensive, and can have severe side effects. 

• Traditional antivenoms are made by injecting animals with snake venom to produce antibodies, which are then extracted and 

used for treatment. 

• A recent study has shown that tinzaparin, a drug used for blood clots, can significantly reduce damage caused by spitting 

cobra venom and may soon enter human clinical trials. 

• This new approach could improve treatment options for regions heavily affected by snakebites. 

How venom kills cells 

• The venom Researchers investigated how spitting cobra venom affects human cells using CRISPR-Cas9 to remove a specific 

gene from cells. 
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• Cells missing this gene showed resistance to the venom, suggesting that the gene plays a role in how the venom damages 

cells. 

• The study found that the gene is involved in producing heparan sulfate, a sugar compound that regulates blood vessel and 

clot formation in the body. 

• of the red and black-necked spitting cobras is not well understood, which hampers antivenom development. 

Blood thinner to antidote 

• Researchers hypothesized that blocking the pathway that synthesizes heparan sulfate could reduce the toxicity of cobra 

venom. 

• They tested this by introducing molecules resembling heparan sulfate, such as tinzaparin, which is used for blood clots. 

• Tinzaparin protected cells from venom damage and reduced skin damage in mice when administered along with the venom. 

• The study used CRISPR-Cas9 to understand venom toxicity and showed that tinzaparin blocks the venom's interaction with its 

cellular receptor. 

• The research is seen as a breakthrough in understanding venom mechanisms and could inspire further studies and funding 

for snakebite treatments. 

Inducing sleep with pills (24 

July) 

What chemical in tablets causes sedation and how does 

it work? 

• Barbiturates, benzodiazepines, and alcohol are 

used to cause sedation and increase non-REM (NREM) 

sleep while decreasing REM sleep. 

• REM sleep involves loss of reflexes, jerky eye 

movements, brief body twitches, and irregular 

heartbeats and blood pressure. 

• Non-REM sleep has four stages and is less active 

compared to REM sleep. 

• Drugs that cause arousal, like amphetamines, 

suppress REM sleep. 

• Sedatives depress the central nervous system and 

are thought to inhibit neurotransmission, particularly by 

enhancing the action of GABA, a neurotransmitter that 

promotes inhibition in the brain. 

• Not all drugs reduce REM sleep; some newer drugs 

may reduce stage 4 of non-REM sleep. 

• Stimulants and depressants like barbiturates and 

alcohol generally reduce REM activity. 

 

 




